LMI
Methodology
and
Calculation

CDBG 2025
Application Workshop

— \Y May 6, 2025
NN JE .




Intfro o LMI- Low to Moderate Income

» Key eligibility requirement for CDBG - our “national objective”
» CDBG applicants must prove that their population is at least 51% LMI.

» | Mlis defined as 80% of the Section 8 guidelines (given per county) (the
“low” number should be used) Exhibit B

» HUD presumes to be LMI (seniors, severely disabled, homeless, illiterate, and
others, see p. 20). Projects serving such a group may qualify under “limited
clientele”

» Pages 10-22 in 2025 Application Instructions



How Applicants Qualify-
3 ways

1. Using American Community Survey data for a project
providing entity-wide benefit

2. Using LMC - limited clientele, if project is providing
benefit to a qualifying group

3. By doing a Survey for a targeted area™ — but the survey
may show they don’t qualify!

*alternative means of documenting a targeted area




ACS LMI

— - ——
ACS Suneey Data for 2025 CDEG Applicants
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LM
Methodology
Request- for

ACS -

Once DFA
approves, this LMI
requirementis
complefte.

Describes scope of planned project

Proves that the project benefits will extend to the entity’s entire
population

Includes the % per the ACS sheet

Includes the population

Should provide map in attachment, if applicable to justify that
the benefit extends to the entire population.

¥ f an entity has still not decided on a project, they may
submit more than one such request. |.e. one letter for a street
and drainage, and another letter for a wastewater project.



LMC (Limited Clientele)
LMI Methodology Request
—due June 6, 2025

» Describes project and population served to satisfy 24
CFR 570.208

Either designates a group(s) with presumed LMI

opulation: abused children, battered spouses, If a survey or additional
'ﬁ'l’r erly persons, S?v_erely,grjﬁsg\l%%d, Porglele%s, documentation is needed, after
lliterate, persons living wi , etc. Clarifies ;
whether ?OO% of the beneficiaries are part of this e Mefhodolqu elplplentels i
group. must be submitted by the

Or provides information on income to prove that 51%JUIY 15 LMl Calculation Deadiine

of the group served are LMI.

Or the activity has income eligibility requirements
restricting fo LMI persons

Refer to application instructions and check with
Project Manager for more.



LMI by Survey:

4 Letters exchanged...

ethodology Deadline June 6, 2025
» |etter #1 from applicant to DFA to

request LMI methodology approval

» | etter #2 from DFA to approve LMI
methodology

Applicant DOES SURVEY, then...
LMI Calculation Deadline July 15, 2025

» |etfter #3 from applicant to request
LMI calculation approval (survey
approval)

» |etter #4 from DFA to approve survey
results




LMI/Survey (Letter #1)

» Contains project description

» Specifies the exact number of households in the universe to be surveyed,
AND the sample size

» Selects a method of survey will be used, and how any follow up will be made
— very important if using online method

»  Attachments:
» Map of the “universe”

» Sample questionnaire, populated with the Section 8 numbers for the
county

®» |ncludes randomizer

» Check the CDBG Application Instructions and CDBG Guidebook for
Conducting Local Income Surveys



https://www.hudexchange.info/resource/6733/cdbg-guidebook-for-conducting-local-income-surveys/
https://www.hudexchange.info/resource/6733/cdbg-guidebook-for-conducting-local-income-surveys/

SAMPLE SURVEY LMI Methodology Lette

The City of Hobbs would like to apply for 2021 CDBG funding for street rehabilitation, storm drainage; and
sidewalk improvements. The City’s LMI percentage, based on ACS Survey Data, is 41%. The City understands that
the survey method is acceptable when targeting a specific area where the primary beneficiaries are not the entire
City, only those in the immediate project area. The City has identified two potential project areas. We would like
to survey both areas and see if one or both results in a 51% or higher LMI.

The following survey methodology will be used:

Type of Survey — The survey will be a door to door survey and phone follow up with residents on the
attached plat and address list. (attached). Flyers will be left on the door asking the resident to follow up
with a phone call.

Use of questionnaire — Survey forms are the English and Spanish survey forms with Lea County HUD
income limits from the 2021 CDBG Application Manual (attached)

Select the Sample — There are 62 residences on Location #1 and 54 residences on Location #2. This will
be the sample universe. This list excludes non residential, commercial and vacant addresses. This list
identifies individual households. The new required sample size for this number of households is 31 and
33 as determined by the attached list provided at the CDBG application workshop.

A randomizer from Randomizer.org was used to randomly selected the required sample number. These
randomizers are attached.

Non reachable households will be given a value of 2.5 high income.

We are seeking approval of this survey methodology. Documentation including the English and Spanish Surveys;
Randomizer; address lists and location maps are included.  If you need additional information, please contact me




Sample map of universe

ADDRESS

A1 65 Quay Ad 529 #1
4165 Quay Ad 62.9 #2
4165 Quay Ad 629 #3
4165 Cuay Rd 52.9 #4

4207 Cuay Ad 62.9
4211 Quay Ad 62.9
41798 Quay fid 62.9
4325 Quay Ad 629

4165 Quay Ad 62.9 ] 4267 Quay Ad 629
4165 Quay Ad 62.9 §5 6271 Cuay id AQ)
A171 Quay Rd 2.9 2 6275 Quay Rd AQ
4177 Quay Rl 62.9 3 6277 Quay Rd AQ
4215 Quay Rd 62.9 ] 6291 Quay Rd AQ
2755 Quay Rd 62.9 3 £299 Quay Rd AD
4185 Quay Rd 62.9 v 6244 Quay Bd AR
A247 Quay Rd 625

Soeege nd

=

i 0125 05

milles
This map ts pulblished and distributed by the Guey County Manager's office. [t & a representation of
certaln mar-made, physical and natural features existing in Quay Counby, Mew Mewico, The county of
Quay e its agenches ciiclaim a8 llability regasding the acouacy of this map and ity sssoclsted data,
Reprodection of this map or any portion thereof |3 not permitted withoul prior written permizsion from
tthe Guay County Manager's office. ("OQuay Rd &L5.pdf 05/15722)
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Letter #3 (from Applicant to DFA
with survey resulis)

» Contains fotal number of beneficiaries, number of LMI beneficiaries,
and percentage of LM

®» Reports the number of households in universe and those surveyed,
and # of non-respondents

Attachments:
Excel spreadsheet with all responses (including demographics)
All survey questionnaires
Exhibit D signed by all surveyors
Exhibit E
Map (again)




August 19, 2022

Dora Batista, Executive Director
SENMEDD. COG

1600 SE Main Street, Ste. D
Roswell, NM 88203

Re: Ruidoso Downs CDBG 2022 Application Survey Approval
Dear Ms. Batista:

This is to confirm the approval of your survey for the proposed water system improvement project on
Valley View Drive in the City of Ruidoso Downs.

Our review of your survey found that it was consistent with the survey methodology we approved on June
16, 2022. Your survey results project that 90 citizens will benefit from the project, 53 of whom are low-to-

moderate income - a 59% LMI, which exceeds the national objective requirement of at least 51%.

Congratulations on the successful completion of your survey. Please remember to include both this letter
and your request letter in your application.

Wishing you the best of luck with your application.
Sincerely,

Maureen Ayers
Project Manager




LMl in the
application

Applicants must include all LMl letters - both TO
and FROM DFA (four for surveys, two if ACS)

Must include copies of all previously approved
survey materials

If no letter from DFA saying the LMI was
approved, the application is not eligible.

Demographic data taken from survey is used in
the application form.




LMI Deadlines

» | M| Methodology Approval June 6, 2025
» | M| Calculation /Documentation July 15, 2025
» Application Deadline August 19, 2025

Include in application: All LMI documentation and letters exchanged,
including approval letters.




flon may be possible using census blocks.

ect Manager for the information which includes
to HUD GIS/ ARCGIS datasheet allows to separate
census blocks.

» Applicant will have to justify that the entire target area
(census block) will benefit.



Useful Links

2024 ACS-Summary-LMl.pdf

CDBG-2025-Application-
Instructions

Exhibit B Section 8 Income Limits
Exhibit C

Exhibit D

Exhibit E

Exhibit F Site Certificate

Exhibit G Application Form

Exhibit H Matching Funds
Resolution



https://www.nmdfa.state.nm.us/wp-content/uploads/2025/04/2024-ACS-Summary-LMI.pdf
https://www.nmdfa.state.nm.us/wp-content/uploads/2025/04/CDBG-2025-Application-Instructions.pdf
https://www.nmdfa.state.nm.us/wp-content/uploads/2025/04/CDBG-2025-Application-Instructions.pdf
https://api.realfile.rtsclients.com/PublicFiles/60151d4795ce4d11abc799080b50384f/f508b0e4-a1c5-43b7-993a-c40dc46f2c65/Exhibit%20B%20-%202024%20Section%208%20Income%20Limits.pdf
https://api.realfile.rtsclients.com/PublicFiles/60151d4795ce4d11abc799080b50384f/2ad644a5-feb4-4375-8d99-141c10a808aa/Exhibit%20C%20-%20Sample%20Surveys%20in%20English%20and%20Spanish.pdf
https://api.realfile.rtsclients.com/PublicFiles/60151d4795ce4d11abc799080b50384f/47c7872f-7b55-4ebb-8e2b-1de3de2d5426/Exhibit%20D%20-%20Income%20Survey%20Certification.pdf
https://www.nmdfa.state.nm.us/infrastructure-planning-and-development-division/cdbg-information/
https://api.realfile.rtsclients.com/PublicFiles/60151d4795ce4d11abc799080b50384f/a8e1eb16-bb01-4b7a-8b8c-1cbe8753e9df/Exhibit%20F%20-%20CDBG%20Site%20Certificate.pdf
https://api.realfile.rtsclients.com/PublicFiles/60151d4795ce4d11abc799080b50384f/549db4c9-5a5d-4033-bea4-61e0c13d6c67/Exhibit%20G%20-%20Application%20Form.pdf
https://api.realfile.rtsclients.com/PublicFiles/60151d4795ce4d11abc799080b50384f/fe802615-a189-4f23-920b-96b84ef8eeb4/Exhibit%20H%20-%20Matching%20Funds%20Resolution.pdf
https://api.realfile.rtsclients.com/PublicFiles/60151d4795ce4d11abc799080b50384f/fe802615-a189-4f23-920b-96b84ef8eeb4/Exhibit%20H%20-%20Matching%20Funds%20Resolution.pdf
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